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Abstract: This article analyzes the role of market infrastructure in poverty reduction. The results of the study show
that the development of transport, financial services, and digital infrastructure helps reduce poverty. In particular,
infrastructure projects increase employment and expand entrepreneurial opportunities. However, since
infrastructure development does not always yield effective results, a systematic approach and public-private
partnerships are important. Digital infrastructure and e-commerce also create new opportunities for poverty
reduction. The article analyzes these aspects and draws conclusions based on scientific literature and research

results.
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Introduction: Poverty reduction is of great importance
in the economic and social development of any society.
In this process, the role of market infrastructure is
significant, and its development directly affects the
reduction of poverty. Market infrastructure refers to
transport, communication, financial institutions,
energy and service systems. These infrastructure
networks accelerate economic activity in the country,
create new jobs and create favorable conditions for
business [1:14]. The development of market
infrastructure plays a decisive role in poverty
reduction, especially in developing countries. In
particular, as a result of the modernization of
infrastructure, new opportunities are created for small
and medium-sized businesses, employment in rural
areas increases, and their access to the market expands
[2:25]. At the same time, insufficient development of
infrastructure can increase economic inequality and
further deepen poverty.

Scientific research shows that the development of
transport and communication networks in the country
stimulates the growth of production and service
sectors. Especially in economically underdeveloped
regions, the development of road and communication
infrastructure contributes to an increase in the income
of the population [3:50]. In addition, the development
of financial infrastructure, i.e. the effective functioning
of banking and credit systems, the introduction of small
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business support programs, increases the economic
activity of the population [4:177]. According to
research, the development of infrastructure ensures
sustainable economic growth. For example, as a result
of the development of industrial and service sectors,
the poverty rate decreases significantly. From this point
of view, the experience of Uzbekistan deserves special
attention. As a result of the economic reforms
implemented in the country in recent years, special
attention is paid to the development of transport and
communication infrastructure [1:15]. The development
of market infrastructure is one of the main factors in
poverty reduction, which has a direct impact by

expanding economic  opportunities, increasing
population incomes and improving the business
environment. Therefore, the development of

infrastructure projects in partnership with the public
and private sectors is of strategic importance [5:21].

Literature Review

The role of market infrastructure in poverty reduction
has been studied in many scientific studies. Azimov B.
F., Rakhimova D. D. and Soliev D. N. in their studies,
focusing on the relationship between industrial
development and poverty reduction, proposed
innovative approaches. Their research shows that the
modernization of infrastructure and innovative
development of production processes contribute to
poverty reduction [1:14]. Rajabov N. in his article
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analyzed the development trends in the field of
household services. According to her research, the
expansion of the service sector contributes to
increasing employment and reducing poverty. In
particular, the development of mechanisms to support
small and medium-sized businesses is of particular
importance in this regard [2:34]. Plahova L. V. analyzed
the institutional framework of investment policy and
revealed the relationship  between regional
infrastructure and economic development. In her
opinion, investments in infrastructure projects are one
of the main tools for reducing poverty in the long term
[3:52]. Research by Parker D., Kirkpatrick K. and
Figueira-Theodorakopoulou C. examines  the
relationship between infrastructure regulation and
poverty reduction. In their opinion, improving
infrastructure regulatory mechanisms accelerates
economic growth and plays an important role in
reducing poverty [4:180]. Prodi R. analyzed the role of
technology and infrastructure in poverty reduction.
According to his research, innovative technologies and
infrastructure  development are an important
component of economic development. Also,
infrastructure development helps to expand the
economic opportunities of the poor [5:19]. Existing
scientific studies confirm that the development of
market infrastructure is a decisive factor in poverty
reduction. As a result of the implementation of
infrastructure projects, economic activity increases,
new jobs are created, and the standard of living of the
population improves. Therefore, the development of
market infrastructure is considered one of the effective
directions for poverty reduction.

METHODS

This study used economic analysis, literature review,
and empirical research methods to assess the role of
market infrastructure in poverty reduction. First,
advanced scientific articles and statistical data on the
topic were studied and the relationship between the
development of market infrastructure and the
reduction in poverty was analyzed. Second, empirical
studies examining the results of infrastructure reforms
in different countries were analyzed and their
effectiveness was assessed. Third, in the case of
Uzbekistan, the impact of the development of
transport, financial services, and information and
communication technologies on poverty was examined
based on statistical data. The method of relative
comparison, correlation analysis, and economic
modeling were used to analyze the data. These
approaches helped to determine the factors through
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which market infrastructure affects poverty reduction.
At the same time, the relationship between the level of
infrastructure development and economic inequality
was studied. The results of the study provided a basis
for developing practical recommendations for policy
decisions.

RESULTS

The results of this study were determined by analyzing
how the development of market infrastructure affects
poverty reduction. During the study, it was observed
that the poverty rate is significantly lower in countries
with sufficiently developed economic infrastructure.
The main reason for this was found to be related to the
expansion of opportunities for the effective use of
economic resources, increased business and
employment opportunities. Different aspects of market
infrastructure affect poverty differently. In regions with
developed transport infrastructure, labor market
activity is high, which leads to a decrease in the poverty
rate. For example, in countries with a well-developed
railway and highway network, it has been observed
that employment opportunities for the population
have expanded. The development of financial
infrastructure, especially banking services and
microfinance systems, increases the opportunities for
the population to engage in entrepreneurship and
stabilizes their incomes.

This table shows that poverty rates are lower in regions
with developed transport and financial infrastructure.
For example, in region A, the level of development of
transport infrastructure is 85% and the level of
development of financial infrastructure is 80%, but the
poverty rate there is only 12%. On the contrary, in
region E, these indicators are 30% and 25%,
respectively, and the poverty rate reaches 50%. In
addition, the study found that the technological
development of market infrastructure also has a
significant impact on poverty. In particular, the
development of information and communication
technologies has a positive effect on the employment
rate of the population. The poverty rate is decreasing
as a result of the development of online platforms, e-
commerce and digital financial services. For example, in
regions with well-developed Internet services, the
unemployment rate is decreasing due to the expansion
of remote work opportunities. The results of the study
can also be presented graphically. The graph below
shows the relationship between the level of market
infrastructure development and the level of poverty:
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Figure 1. Market Infrastructure Development and Poverty

This graph shows that as the level of infrastructure
development increases, the poverty rate decreases. In
particular, in regions with 70% or more of
infrastructure  development, the poverty rate
decreases sharply.

The results of the study also show that infrastructure
projects implemented by the state can have a long-
term positive impact. In particular, the development of
credit systems and the expansion of access to financial
services increase entrepreneurial activity and lead to a
decrease in poverty. For example, in the experience of
Uzbekistan, as a result of supporting entrepreneurs
through microfinance services, a significant decrease in
poverty in rural areas was observed. The analysis shows
that the role of market infrastructure in reducing
poverty is incomparable, and transport, financial
services, and technological development are especially
important. Therefore, more attention should be paid to
the development of infrastructure projects by
strengthening cooperation between the public and
private sectors. This, in turn, will contribute to
sustainable economic development and increase the
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well-being of the population.
DISCUSSION

The development of market infrastructure has a direct
and indirect impact on the level of poverty. The results
of the study show that in areas with a high level of
infrastructure development, incomes of the population
increase and the level of poverty decreases. In
particular, in areas with improved transport and
financial infrastructure, jobs increase and economic
activity increases. Favorable conditions are created for
the development of entrepreneurship in such areas,
which leads to a decrease in the level of poverty.

However, the development of market infrastructure
does not give the same results in all regions. In
developing countries, the expected results are
sometimes not achieved due to problems with the
financing of infrastructure projects, corruption and
governance. For example, even if transport networks
are developing, if the prices of passenger and freight
services are too high, they may not contribute
significantly to economic growth. Also, if the
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development of financial infrastructure does not create
equal opportunities for all segments of the population,
this will not significantly reduce poverty. The studies
discussed show that the development of market
infrastructure can be an effective tool for reducing
poverty, but a systematic approach is needed in this
process. Infrastructure projects should be assessed not
only in terms of their economic benefits, but also in
terms of ensuring social equity. In order for the results
of infrastructure projects implemented by the state to
be significant in the long term, private sector
participation and investments from international
financial institutions are important. The analysis of the
results of the study also shows the importance of
information and communication technologies. The
development of digital infrastructure has a positive
impact on the level of employment and expands the
possibilities of e-commerce. In particular, the
expansion of online education and remote work
opportunities can increase the economic activity of
low-income populations. In general, the link between
the development of market infrastructure and poverty
reduction is clear, and a strategic approach and public-
private partnerships are important to make this
process more effective.

CONCLUSION

The development of market infrastructure is one of the
important factors in reducing poverty, and the results
of the study confirm this idea. The development of
transport, financial services and technological
infrastructure helps to expand the economic
opportunities of the population and increase incomes.
In particular, in regions with a well-developed transport
system, the labor market has become more active and
the employment rate has increased. At the same time,
the development of financial services expands the
possibilities for obtaining credit and stimulates
entrepreneurial activity. At the same time, the
effectiveness of market infrastructure depends on
various factors. A systematic approach by the state in
the process of planning and implementing
infrastructure projects is important. In particular,
infrastructure should serve not only economic growth,
but also improve the quality of life of the population.
Therefore, expanding public-private sector
cooperation and attracting international investment
are important. The results of the study show that the
development of market infrastructure not only reduces
poverty, but also ensures economic stability. In
particular, the development of digital infrastructure
will provide new job opportunities for low-income
groups. The development of distance learning and e-
commerce platforms will further increase economic
activity.
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In  conclusion, the development of market
infrastructure should be one of the priority areas in the
development of poverty reduction strategies. The
results of this study once again confirm the importance
of infrastructure investments in ensuring economic
development and social equality. Therefore, long-term
strategies for infrastructure development should be
developed in public policy and an effective
management system should be introduced.
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